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Independent Auditor's Report 

To the Board of Directors 
Community Action Partnership of Lancaster County, Inc. 
Lancaster, Pennsylvania 

Report on the Financial Statements 

We have audited the accompanying financial statements of Community Action Partnership of 
Lancaster County, Inc. (the Organization), which comprise the statement of financial position as of 
June 30, 2019, and the related statements of activities, cash flows, and functional expenses for the 
year then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Organization as of June 30, 2019, and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America. 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying supplementary information, as listed in the table of contents, is 
presented for purposes of additional analysis and is not a required part of the financial statements. 
Such information is the responsibility of management and was derived from, and relates directly to, 
the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or 
to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. The supplementary information is 
also presented in accordance with audit guidelines issued by the Pennsylvania Department of 
Human Services, Pennsylvania Coalition Against Rape, and Pennsylvania Coalition Against 
Domestic Violence. In our opinion, the information is fairly stated, in all material respects, in relation 
to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report, dated 
February 24, 2020, on our consideration of the Organization's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance, and the results of that testing, 
and not to provide an opinion on internal control over financial reporting or compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the Organization's internal control over financial reporting and compliance. 

 
 
February 24, 2020 
Lancaster, Pennsylvania 
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Community Action Partnership of Lancaster County, Inc.
Statement of Financial Position
June 30, 2019

Assets

Current Assets 
Cash and cash equivalents 911,994$          
Revenue receivable, net of allowance 1,408,397         
Grants receivable 2,167,363         
Inventories 405,503            
Prepaid expenses 89,330              

Total Current Assets 4,982,587         

Other Assets 
Investments - note receivable 500,000            
Accounts receivable - other 34,000              

Total Other Assets 534,000            

Property and Equipment 
Land 480,033            
Buildings, improvements, furniture, and fixtures 6,390,248         
Equipment 721,336            
Construction in progress 2,707                
Grant-funded assets 2,144,056         

9,738,380         

Accumulated depreciation (3,844,184)        

Property and Equipment, Net 5,894,196         

Total Assets 11,410,783$     



See accompanying notes. 5

Community Action Partnership of Lancaster County, Inc.
Statement of Financial Position (continued)
June 30, 2019

Liabilities and Net Assets

Current Liabilities 
Accounts payable 889,717$          
Line of credit 690,865            
Current maturities of long-term debt 282,375            
Accrued expenses and employee withholdings 304,010            
Claims payable, not yet reported 184,615            
Deferred revenue 546,060            

Total Current Liabilities 2,897,642         

Long-Term Debt, Net of Current Maturities and  
Unamortized Deferred Finance Costs 3,545,948         

Total Liabilities 6,443,590         

Net Assets 
Net assets without donor restrictions

Board-designated 50,000              
Undesignated 3,460,952         

Total Net Assets Without Donor Restrictions 3,510,952         

Net assets with donor restrictions 1,456,241         

Total Net Assets 4,967,193         

Total Liabilities and Net Assets 11,410,783$     



See accompanying notes. 6

Community Action Partnership of Lancaster County, Inc.
Statement of Activities
Year Ended June 30, 2019

Without Donor With Donor
Restrictions Restrictions Total

Revenue and Gains 
Grant revenue 17,750,872$     -$                      17,750,872$     
Program service fees 1,204,813         -                        1,204,813         
Formula sales 13,803,208       -                        13,803,208       
Contributions 249,271            715,371            964,642            
Interest income 5,305                -                        5,305                
Program income 5,851                -                        5,851                
Special events, net 132,068            -                        132,068            
Miscellaneous 403,003            -                        403,003            
In-kind 571,284            -                        571,284            

34,125,675       715,371            34,841,046       

Net Assets Released from Restrictions 
Revenue 277,937            (277,937)           -                        
Depreciation on grant-funded assets 109,654            (109,654)           -                        

Total Net Assets Released from 
Restrictions 387,591            (387,591)           -                        

Total Revenues and Gains 34,513,266       327,780            34,841,046       

Expenses 
Program services 32,791,257       -                        32,791,257       

Supporting services
Management and general 1,767,565         -                        1,767,565         
Fundraising 132,407            -                        132,407            

1,899,972         -                        1,899,972         

Total Expenses 34,691,229       -                        34,691,229       

Changes in Net Assets (177,963)           327,780            149,817            

Net Assets at Beginning of Year 3,688,915         1,128,461         4,817,376         

Net Assets at End of Year 3,510,952$       1,456,241$       4,967,193$       



See accompanying notes. 7

Community Action Partnership of Lancaster County, Inc.
Statement of Cash Flows
Year Ended June 30, 2019

Cash Flows from Operating Activities    
Changes in net assets  149,817$          
Adjustments to reconcile changes in net assets to net cash

used in operating activities
Depreciation 428,774            
Amortization of deferred financing costs 7,898                
(Increase) decrease in assets

Revenue receivable (471,515)           
Grants receivable (399,441)           
Inventories (67,141)             
Prepaid expenses 269,194            

Increase (decrease) in liabilities
Accounts payable (1,344,851)        
Accrued expenses and employee withholdings (19,849)             
Claims payable, not yet reported 22,319              
Deferred revenue 75,401              

Net Cash Used in Operating Activities        (1,349,394)        

Cash Flows from Investing Activities   
Capital expenditures (338,882)           

Net Cash Used in Investing Activities        (338,882)           

Cash Flows from Financing Activities  
Net proceeds from line of credit 470,338            
Proceeds from long-term debt 300,753            
Principal payments on long-term debt  (299,859)           

Net Cash Provided by Financing Activities  471,232            

Net Decrease in Cash and Cash Equivalents (1,217,044)        

Cash and Cash Equivalents at Beginning of Year 2,129,038         

Cash and Cash Equivalents at End of Year   911,994$          

Supplemental Disclosures of Cash Flows Information   
Interest paid 169,961$          

Noncash Investing and Financing Activities
Capital assets acquired through debt 267,706$          
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Community Action Partnership of Lancaster County, Inc.
Statement of Functional Expenses
Year Ended June 30, 2019

Education Total
Childhood Household Health and Safety and Program Management

Development Stability Nutrition Empowerment Services and General Fundraising Total

Salaries and wages 5,341,454$     1,419,984$       1,645,202$         1,054,538$             9,461,178$       1,374,012$       110,787$          10,945,977$     
Payroll taxes and fringe benefits 1,102,771       318,087            1,554,344           196,778                  3,171,980         226,670            14,507              3,413,157         
Licenses and inspections 28,823            8,314                40,626                5,143                      82,906              5,925                379                   89,210              
Interest expense 54,833            15,816              77,286                9,784                      157,719            11,271              721                   169,711            
Banking fees 6,712              1,496                8,085                  812                         17,105              2,136                60                     19,301              
Staff development 178,082          23,361              18,310                12,397                    232,150            9,630                97                     241,877            
Professional services 58,060            16,747              81,834                10,360                    167,001            11,934              764                   179,699            
Purchased services 825,918          226,587            59,365                41,313                    1,153,183         32,464              -                        1,185,647         
Travel and transportation 195,659          49,691              28,808                7,792                      281,950            3,908                60                     285,918            
Occupancy costs 602,330          228,976            222,996              161,764                  1,216,066         15,220              2,057                1,233,343         
Supplies 336,031          189,457            190,734              50,286                    766,508            9,711                188                   776,407            
Cost of formula sold -                      -                        12,306,167         -                             12,306,167       -                        -                        12,306,167       
Food 113,160          65,460              10,279                15,905                    204,804            -                        -                        204,804            
Depreciation and amortization 141,167          40,719              198,973              25,190                    406,049            29,016              1,857                436,922            
Equipment rental and lease 6,123              1,903                7,791                  12,024                    27,841              8,553                -                        36,394              
Equipment repairs and maintenance 11,714            17,680              13,930                15,732                    59,056              5,228                123                   64,407              
Equipment purchases 127,141          21,746              5,531                  2,432                      156,850            580                   37                     157,467            
Insurance 109,515          41,173              39,951                19,313                    209,952            3,403                184                   213,539            
Printing 7,289              2,102                10,272                1,300                      20,963              1,498                96                     22,557              
Subscriptions 62,561            956                   2,174                  1,980                      67,671              284                   18                     67,973              
Telephone 74,711            22,838              46,710                17,147                    161,406            4,326                277                   166,009            
Postage and shipping 4,524              7,625                552,044              4,153                      568,346            666                   43                     569,055            
Parent involvement activities 22,284            -                        1,735                  -                             24,019              -                        -                        24,019              
Dues and memberships 3,869              1,612                5,188                  14,110                    24,779              1,658                48                     26,485              
Advertising 37,188            9,177                6,451                  10,292                    63,108              1,001                28                     64,137              
Miscellaneous 48,360            304                   9,185                  7,038                      64,887              8,471                76                     73,434              
Pass-through grants 433,646          -                        -                          -                             433,646            -                        -                        433,646            
Rental and relocation assistance -                      2,750                -                          194,820                  197,570            -                        -                        197,570            
Energy and utility assistance -                      75,675              -                          -                             75,675              -                        -                        75,675              
Emergency food assistance -                      -                        435,142              -                             435,142            -                        -                        435,142            
In-kind 575,580          -                        -                          -                             575,580            -                        -                        575,580            

10,509,505$   2,810,236$       17,579,113$       1,892,403$             32,791,257$     1,767,565$       132,407$          34,691,229$     

Supporting ServicesProgram Services



Community Action Partnership of Lancaster County, Inc. 
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Note 1 - Nature of Activity 

Community Action Partnership of Lancaster County, Inc. (the Organization) is a nonprofit 
corporation which provides assistance to low-to-moderate income individuals and families in 
Lancaster County, Pennsylvania despite their inability to pay. The Organization operates a 
variety of programs including, but not limited to, Head Start, Child Care Information Services, 
Domestic Violence Services, Employment and Training, Outreach and Referral Services, 
Women, Infants, and Children (WIC), Child Daycare, Senior Centers, and WIC Formula 
Distribution. The Organization's programs are funded by various federal, state, and local grants, 
allocations, and private donations. 

The Organization is recognized as a tax-exempt organization under Internal Revenue Code 
(IRC) Section 501(c)(3) and, therefore, is generally not subject to federal income taxes. 

 
Note 2 - Summary of Significant Accounting Policies 

A summary of the significant accounting policies consistently applied in the preparation of the 
accompanying financial statements follows. 

Use of Estimates 

The preparation of financial statements in accordance with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, and the disclosure of 
contingent assets and liabilities, if any, at the date of the financial statements and the reported 
amounts of revenue and expenses during the reporting period. Actual results could differ from 
those estimates. 

Basis of Accounting 

Assets and liabilities, revenue and gains, and expenses and losses are recognized on the 
accrual method of accounting. Revenue and gains are recognized in the period when earned 
and expenses and losses are recognized in the period when incurred. 

Cash and Cash Equivalents 

For purposes of reporting cash flows, the Organization considers all unrestricted cash, which is 
not subject to withdrawal restrictions or penalties, and all highly-liquid debt instruments 
purchased with a maturity of three months or less to be cash and cash equivalents on the 
accompanying statement of financial position. 

Revenue Receivable 

Revenue receivable consists of trade accounts receivable and is shown net of an allowance for 
uncollectible accounts, as applicable. Revenue receivable is evaluated for collectability and an 
allowance is established, as deemed necessary, based on the best information available and in 
an amount that management believes is adequate. Revenue receivable is written off when 
deemed uncollectible. Recoveries of revenues receivable previously written off are recorded 
when received. As of June 30, 2019 the allowance for uncollectable receivables was $17,074.  



Community Action Partnership of Lancaster County, Inc. 
Notes to Financial Statements 
June 30, 2019 
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Note 2 - Summary of Significant Accounting Policies (continued) 

Inventories 

Inventories are valued at the lower of cost or net realizable value and are comprised primarily of 
infant formula.  

Property and Equipment 

Property and equipment are carried at cost. Donations of property and equipment are recorded 
at their fair value on the date of donation. It is the Organization's policy to capitalize 
expenditures with a useful life of more than one year and a composite cost in excess of $5,000. 
Lesser amounts are expensed. Depreciation is computed using the straight-line method based 
on useful lives as follows: 

Buildings, improvements, furniture, and fixtures  15 to 50 years 
Equipment  5 to 10 years 
Grant-funded assets  3 to 40 years 

 
Depreciation expense for the year ended June 30, 2019 amounted to $428,774. 

Long-Lived Assets 

Long-lived assets are reviewed for impairment whenever events or circumstances indicate that 
the carrying amount of the assets may not be recoverable. An asset is considered to be 
impaired when the undiscounted estimated net cash flows to be generated by the asset are less 
than the carrying amount. The impairment recognized is the amount by which the carrying 
amount exceeds the fair value amount. Fair value estimates are based on assumptions 
concerning the amount and timing of the estimated future cash flows and discount rates 
reflecting varying degrees of perceived risk. The management of the Organization concluded 
that no impairment adjustments were required during the year ended June 30, 2019. 

Investments 

Investments are carried at fair value. Investment income or loss (including gains and losses on 
investments, interest, and dividends) is included in the statement of activities as increases or 
decreases in net assets without donor restrictions unless the income or loss is restricted by 
donor or law. 

Claims Payable, Not Yet Reported 

Obligations at June 30, 2019 for health claims incurred by active participants of the 
Organization's self-insured welfare benefits plan, but not yet reported at that date are estimated 
by the Organization's actuary in accordance with accepted actuarial principles based on claims 
data provided by the Organization's third-party claims administrators. These amounts are paid 
by the Organization only if claims are submitted and approved for payment. Such estimated 
amounts are reported in the accompanying statement of financial position. 
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June 30, 2019 
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Note 2 - Summary of Significant Accounting Policies (continued) 

Grants and Contributions 

Gifts of cash and other assets are presented as restricted support if they are received with 
donor stipulations that limit the use of the donated assets. When a donor restriction expires, that 
is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets with 
donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions. 

If the net asset with donor restriction becomes unrestricted within the same period as the 
contribution, then the contribution is reported in the financial statements as unrestricted support. 

Gifts of land, buildings, and equipment are presented as unrestricted support unless explicit 
donor stipulations specify how the donated assets must be used. Gifts of long-lived assets, with 
explicit restrictions that specify how the assets are to be used, and gifts of cash or other assets 
that must be used to acquire long-lived assets, are reported as restricted support. Absent 
explicit donor stipulations about how long those long-lived assets must be maintained, the 
Organization reports expirations of donor restrictions when the donated or acquired long-lived 
assets are placed in service (as the assets are used in the Organization's activities). 

The Organization accounts for grant and contract revenue, which are exchange transactions, in 
the statement of activities to the extent that expenses have been incurred for the purpose 
specified by the grantor during the period. In applying this concept, the legal requirements of 
each individual program are used as guidance. All funds not expended in accordance with the 
grant or contract are recorded as a liability to the grantor as the Organization does not maintain 
any equity in the grant or contract. Additionally, grant and contract funds received in advance of 
their proper usage are accounted for as deferred revenue in the statement of financial position. 

Donated Rent, Services, and Supplies 

Rent, specialized skill services, and supplies received as donations are recorded and reflected 
in the accompanying financial statements at their fair value on the date of receipt. 

Deferred Finance Costs 

Gross deferred finance costs totaling $146,247 at June 30, 2019 are being amortized using the 
interest method over the term of the related debt. Amortization of deferred finance costs is 
recorded to interest expense and is included in the determination of capitalized interest. 
Amortization of deferred finance costs of $7,898 was recorded for the year ended June 30, 
2019. Amortization of deferred finance costs for the next five years is expected to be as follows: 

2020  $ 10,261 
2021   9,527 
2022   8,769 
2023   7,987 
2024   7,179 

  



Community Action Partnership of Lancaster County, Inc. 
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June 30, 2019 
 
 

12 

Note 2 - Summary of Significant Accounting Policies (continued) 

Promises to Give 

Unconditional promises to give are expected to be collected within one year. Conditional 
promises to give are not included as revenue until such time as the conditions are substantially 
met. 

Financial Statement Presentation 

The Organization follows Financial Accounting Standards Board (FASB) Accounting Standards 
Codification (ASC) 958-205, Not-for-Profit-Entities - Presentation of Financial Statements. 
Under ASC 958-205, the Organization is required to report information regarding its financial 
position and activities according to two classes of net assets:  

Net assets without donor restrictions - Net assets that are not subject to donor-imposed 
stipulations. 

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations that are 
restricted for a specified purpose or passage of time or are restricted in perpetuity.  

Income Taxes 

The Organization follows the standards for accounting for uncertainty in income taxes according 
to the principles of FASB ASC 740, Income Taxes, which prescribes a recognition threshold and 
measurement attribute for the financial statement recognition and measurement of a tax position 
taken or expected to be taken in a tax return. 

Management evaluated the Organization's tax positions and concluded that the Organization 
had no uncertain tax positions that require adjustment to the financial statements to comply with 
the provisions of this guidance. 

With few exceptions, the Organization is no longer subject to United States Federal, state, or 
local state income tax examinations by tax authorities for the years ended before 2016. 

At June 30, 2019, there was a net operating loss carryforward of $83,842. Net operating losses 
can be carried forward 20 years from the year incurred, or until used, and investment tax credits 
can be carried forward 15 years, or until used. Due to the uncertainty of the utilization of the net 
operating loss carryforward, a deferred tax asset has not been recorded. The losses expire as 
follows as of June 30: 

2027  $ 11,268 
2028   25,108 
2029   29,765 
2030   17,701 
    
  $ 83,842 
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Notes to Financial Statements 
June 30, 2019 
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Note 2 - Summary of Significant Accounting Policies (continued) 

Functional Expense Classification 

The cost of providing the various programs and other activities are summarized on a functional 
basis in the statement of activities and statement of functional expenses. Accordingly, certain 
costs have been allocated among the program services and supporting services benefited 
based on estimated usage. Supporting services consist of management and general expenses 
and fundraising expenses. 

Expenses that can be identified with a specific program or support service are charged directly 
to that program or support service. Costs common to multiple functions have been allocated 
among the various functions benefited using a reasonable allocation method that is consistently 
applied. Expenses are generally allocated on the basis of estimated time and effort or on the 
basis of square footage. 

Change in Accounting Principle 

In August 2016, the FASB issued Accounting Standards Update (ASU) 2016-14, Not-for-Profit 
Entities (Topic 958):  Presentation of Financial Statements of Not-for-Profit Entities, which 
simplifies and improves how a not-for-profit organization classifies its net assets, as well as the 
information it presents in financial statements and notes about liquidity, financial performance, 
and cash flows. Among other changes, the ASU replaces the three classes of net assets with 
two new classes, "net assets with donor restrictions" and "net assets without donor restrictions," 
and expands disclosures about the nature and amount of any donor restrictions. This guidance 
is effective for annual periods beginning after December 15, 2017. The Organization 
implemented this standard during the year ended June 30, 2019. The ASU has been applied 
retrospectively to all periods presented, which had no effect on the net asset restrictions.  

Recent Accounting Pronouncements 

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers 
(Topic 606), requiring an entity to recognize the amount of revenue to which it expects to be 
entitled for the transfer of promised goods or services to customers. The updated standard will 
replace most existing revenue recognition guidance in accounting principles generally accepted 
in the United States of America when it becomes effective and permits the use of either a full 
retrospective or retrospective with cumulative effect transition method. In August 2015, the 
FASB issued ASU 2015-14, which defers the effective date of ASU 2014-09 one year, making it 
effective for annual reporting periods beginning after December 15, 2018. 
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Note 2 - Summary of Significant Accounting Policies (continued) 

Recent Accounting Pronouncements (continued) 

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842), which sets out the 
principles for the recognition, measurement, presentation, and disclosure of leases for both 
parties to a contract (i.e., lessees and lessors). The new standard requires lessees to apply a 
dual approach, classifying leases as either finance or operating leases based on the principle of 
whether or not the lease is effectively a financed purchase by the lessee. This classification will 
determine which lease expense is recognized based on an effective interest method or on a 
straight-line basis over the term of the lease, respectively. A lessee is also required to record a 
right-of-use asset and a lease liability for all leases with a term of greater than 12 months 
regardless of their classification. Leases with a term of 12 months or less will be accounted for 
similar to existing guidance for operating leases today. The new standard requires lessors to 
account for leases using an approach that is substantially equivalent to existing guidance for 
sales-type leases, direct financing leases, and operating leases. This standard was to be 
effective for the fiscal years beginning after December 15, 2019. However, in July 2019, the 
FASB approved delaying the effective date for private companies and nonprofit organizations 
one year, making the standard effective for the fiscal years beginning after December 15, 2020.  

In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the 
Scope and the Accounting Guidance for Contributions Received and Contributions Made, which 
clarifies and improves the scope and the accounting guidance for contributions. The update 
provides a more robust framework to determine when a transaction should be accounted for as 
a contribution under Subtopic 958-605 or as an exchange transaction accounted for under other 
guidance. For contributions received, this guidance is effective for annual periods beginning 
after December 15, 2018, or annual periods beginning after June 15, 2018 for public business 
entities. For contributions made, this guidance is effective for annual periods beginning after 
December 15, 2019, or annul periods beginning after December 15, 2018 for public business 
entities. 

The Organization is currently evaluating the impact of the pending adoption of the new 
standards on the financial statements.  
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Note 3 - Liquidity and Availability  

Financial assets available for general expenditures, that is, without donor restrictions or other 
designations limiting their use, within one year of the date of the statement of financial position, 
comprise the following as of June 30, 2019: 

Cash and cash equivalents  $ 911,994 
Revenue receivable   1,408,397 
Grants receivable   2,167,363 
Accounts receivable - other    34,000 
    

Total Financial Assets   4,521,754 
    

Amounts Not Available to be Used for General 
Expenditures Within One Year    

Financial assets held for board designation   (50,000) 
Financial assets held for a specified purpose   (477,210) 

    
Total Amounts Not Available to be Used for 

General Expenditures Within One Year   (527,210) 
    

Financial Assets Available to be Used for 
General Expenditures Within One Year  $ 3,994,544 

 
The Organization maintains a policy of structuring its financial assets to be available as its 
general expenditures, liabilities, and other obligations become due. The Organization also has a 
line of credit available to meet short-term needs, which provides for borrowings up to 
$5,000,000 limited to 80% of eligible accounts receivable. 

 
Note 4 - Risks and Uncertainties 

Concentrations of Credit Risk 

The Organization maintains accounts with local banks. At various times during the year ended 
June 30, 2019, the Organization's account balances may have exceeded the federally insured 
limit of $250,000. 

The Organization maintains a broker-sponsored money market investment account. At various 
times, the balances of brokerage deposits may exceed the Securities Investor Protection 
Corporation limit. 

Management regularly monitors the financial condition of the financial and brokerage 
institutions, along with the Organization's balances of cash and cash equivalents, in order to 
keep this potential risk to a minimum. 

Concentration of Supplier Risk 

Cost of infant formula sold for the year ended June 30, 2019 amounted to $12,306,167. As of 
June 30, 2019, purchases from one supplier were 63.6% of the total cost of formula sold. 
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Note 5 - Grants Receivable 

Grants receivable are due from the following as of June 30, 2019: 

 
 
Note 6 - Inventories 

Inventories at the WIC formula warehouse were $405,503 as of June 30, 2019. 

 
Note 7 - Investments - Note Receivable 

These funds are restricted in use for the Nissly Chocolate Factory elderly housing project limited 
partnership. In 1996, $500,000 was loaned to the limited partnership interest-free for 15 years. 
In February 2012, an amendment to the original terms of the loan agreement was executed 
extending the maturity of the note to the earlier of June 27, 2026, the sale of the property, or the 
refinancing of the primary loans. 

 
Note 8 - Fair Value Measurements 

FASB ASC 820 established a framework for measuring fair value. That framework provides a 
fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. 
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable 
inputs (Level 3 measurements). The three levels of the fair value hierarchy under FASB 
ASC 820 are described below: 

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical 
assets or liabilities in active markets that the Organization has the ability to 
access. 

Inputs to the valuation methodology include: 

• Quoted prices for similar assets or liabilities in active markets; 

• Quoted prices for identical or similar assets or liabilities in inactive 
markets; 

• Inputs other than quoted prices that are observable for the asset or 
liability; and 

• Inputs that are derived principally from or corroborated by observable 
market data by correlation or other means. 

County of Lancaster  $ 105,056    
City of Lancaster   57,115    
U.S. Department of Health and Human Services   609,230    
Pennsylvania Department of Health   349,805    
Pennsylvania Coalition Against Domestic Violence   82,052    
Lancaster-Lebanon IU13   90,250    
Pennsylvania Commission on Crime and Delinquency   378,301    
Penn State University   57,509    
Commonwealth of Pennsylvania   438,045    

       
  $ 2,167,363    
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Note 8 - Fair Value Measurements (continued) 

Level 2 - If the asset or liability has a specified (contractual) term, the Level 2 input must 
be observable for substantially the full term of the asset or liability. 

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair 
value measurement. 

An asset's or liability's fair value measurement level within the fair value hierarchy is based on 
the lowest level of input that is significant to the fair value measurement. Valuation techniques 
used need to maximize the use of observable inputs and minimize the use of unobservable 
inputs. 

The following valuation technique was used to measure fair value of assets on a recurring basis: 

Note receivable - Nissly Chocolate Factory Housing Project - the carrying amount 
approximates fair value. 

The method described above may produce a fair value calculation that may not be indicative of 
net realizable value at time of sale or maturity or reflective of future fair values. Furthermore, 
while the Organization believes its valuation method is appropriate and consistent with other 
market participants, the use of different methodologies or assumptions to determine the fair 
value of certain financial instruments could result in a different fair value measurement at the 
reporting date. 

The carrying amounts of cash and cash equivalents, revenue receivable, grants receivable, 
accounts payable, accrued expenses and employee withholdings, claims payable, but not yet 
reported, and deferred revenue included in the statement of financial position approximate fair 
value given the short-term nature of these financial instruments. The carrying amount of the 
long-term debt in the statement of financial position approximates fair value as the interest rates 
are commensurate with rates currently offered for such arrangements. 

The following table summarizes investments by FASB ASC 820 levels as of June 30, 2019(1): 

  Fair Value   
 

 
(1) All fair value measurements using Level 3 category  

The table below present changes in the fair value of the Organization's Level 3 investments for 
the year ended June 30, 2019: 

  
Balance as of 
June 30, 2018  

Unrealized/ 
Realized  

Gains (Losses)  
Balance as of 
June 30, 2019 

 
Note Receivable - Nissly Chocolate 

Factory Housing Project  $ 500,000  $ -  $ 500,000 
  

Note Receivable - Nissly Chocolate Factory Housing 
Project  $ 500,000    
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Note 8 - Fair Value Measurements (continued) 

Changes in Fair Value Levels 

The availability of observable market data is monitored to assess the appropriate classification 
of financial instruments within the fair value hierarchy. Changes in economic conditions or 
model-based valuation techniques may require the transfer of financial instruments from one fair 
value level to another. In such instances, the transfer is reported at the beginning of the 
reporting period. 

The Organization evaluated the significance of transfers between levels based upon the nature 
of the financial instruments and size of the transfer relative to total assets. For the year ended 
June 30, 2019, there were no transfers in or out of Level 3. 

 
Note 9 - Line of Credit 

The Organization has an available line of credit of $5,000,000, limited to 80% of eligible 
accounts receivable at the LIBOR rate plus 3.25%. The rate at June 30, 2019 was 5.68%. The 
outstanding balance on the line of credit as of June 30, 2019 was $690,865. The line of credit is 
secured by accounts receivable, inventories, and equipment.  

 
Note 10 - Long-Term Debt 

Long-term debt consists of the following as of June 30, 2019: 

  

Redevelopment Authority of Lancaster County for an 
open-ended mortgage secured by the Bridge 
Housing building in Lancaster City; non-interest 
bearing with no monthly payments; provided the 
borrower is not in default under any of the terms and 
conditions of the mortgage loan documents, there 
shall be no payments due during the time that the 
borrower maintains ownership of the property and 
maintains the use of the property as transitional 
housing for victims of domestic violence  $ 261,475    
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Note 10 - Long-Term Debt (continued) 

Secured note payable to bank; monthly principal and 
interest payments of $22,179 at a rate of 3.45% for 
the first five years, with a rate adjustment equal to 
65% of the prime rate with a floor of 2.85% beginning 
July 1, 2016 for the duration of the loan; 
collateralized by real property held by the 
Organization; matures in July 2031; note was 
financed with proceeds from tax-exempt bonds; in 
the event that the Organization loses its tax-exempt 
status, the interest rate will convert to the prime rate 
with a floor of 4.00%; this loan was amended on 
November 14, 2016 to reflect monthly principal and 
interest payments at a rate of 2.60% for the period 
November 14, 2016 through November 14, 2021, 
with a rate adjustment equal to 65% of the prime rate 
with a floor of 2.85% beginning November 14, 2021 
for the duration of the loan  

 
$ 2,549,340    

       
Secured note payable to bank; monthly principal and 

interest payments of $5,386 at a rate of 2.60% for 
first five years, with a rate adjustment equal to 67% 
of the sum of the LIBOR rate plus 325 basis points 
beginning November 14, 2021 for the duration of the 
note; collateralized by real property held by the 
Organization; matures November 14, 2031   683,689    

       
Secured auto loan to an organization; monthly principal 

and interest payments of $554 at a fixed rate of 
4.90%; collateralized by real property held by the 
Organization; matures November 1, 2022   21,343    

       
Secured note payable to bank; monthly principal and 

interest payments of $792 at a rate of 4.40%; 
collateralized by real property held by the 
Organization; matures September 15, 2037   118,425    

       
Secured auto loan to an organization; monthly principal 

and interest payments of $631 at a fixed rate of 
5.40%; collateralized by real property held by the 
Organization; matures December 6, 2023   30,134    

       
Secured note payable to bank; monthly principal and 

interest payments of $437 at a fixed rate of 6.00%; 
collateralized by real property held by the 
Organization; matures November 18, 2020   7,737    

       
Secured note payable to bank; monthly principal and 

interest payments of $1,593 at a fixed rate of 7.50%; 
collateralized by real property held by the 
Organization; matures December 26, 2036   186,130    
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Note 10 - Long-Term Debt (continued) 

 
Aggregate maturities of long-term debt, assuming no change in current terms, consist of the 
following for the five years ending June 30 and thereafter: 

2020  $ 282,375 
2021   281,210 
2022   289,427 
2023   294,456 
2024   295,844 
Thereafter   2,480,780 

 
The outstanding debt is subject to the terms of the loan agreements which provide, among other 
things, for the maintenance by the Organization of certain ratios, including debt service 
coverage. For the year ended June 30, 2019, the financial covenants were met. 

 
Note 11 - Long-Term Leases 

The Organization has entered into long-term property leases. The leases have monthly 
payments ranging from $600 to $42,822. These leases will expire through December 31, 2021. 
Payments made under lease agreements totaled $890,634 for the year ended June 30, 2019. 
Additional charges were incurred under the related agreements for utilities and other costs 
totaling $57,613 for the year ended June 30, 2019. 

Future minimum lease payments, assuming no change in current terms, consist of the following 
for the three years ending June 30: 

2020  $ 635,694 
2021   254,907 
2022   107,865 

  

Secured note payable to bank; monthly principal and 
interest payments of $543 at a fixed rate of 7.00%; 
collateralized by real property held by the 
Organization; matures December 13, 2036  $ 64,414    

       
Secured note payable to bank; monthly principal and 

interest payments of $200 at a fixed rate of 7.00%; 
collateralized by real property held by the 
Organization; matures December 8, 2019   1,405    

       
   3,924,092    
       
Deferred finance costs, net of accumulated amortization   (95,769)    
       
Current maturities of long-term debt   (282,375)    

       
  $ 3,545,948    
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Note 12 - Board-Designated Net Assets 

Board-designated net assets represent net assets that are restricted by the Board of Directors 
of the Organization for use in specific programs and are not restricted by any grantor agency. 
Board-designated net assets restricted by the Board of Directors for major repairs were $50,000 
as of June 30, 2019. 

 
Note 13 - Net Assets with Donor Restrictions 

Net assets with donor restrictions consist of the following as of June 30, 2019: 

 
 
Note 14 - Gross Profit from Formula Sales 

Gross profit from formula sales consists of the following as of June 30, 2019: 

 
 
Note 15 - Retirement Plan 

The Organization offers an employee-sponsored tax-deferred annuity (the Plan) under IRC 
Section 403(b)(7) for its full-time employees. 

Under the Plan, all employees who work more than 1,000 hours in any year and are otherwise 
not excluded from the Plan are eligible to participate. All employees can make pre-tax 
contributions up to 100% of their salary or the maximum allowed by the Internal Revenue 
Service (IRS) (including additional catch-up contributions for employees age 50 or older), 
whichever is less. The Plan also allows special catch-up contributions for employees that have 
completed at least 15 years of service with the Organization. 

The Organization offers an employer match equal to 100% of a participant's salary reduction 
contributions, not to exceed 4% of compensation received during the year. Employer 
contributions to the Plan totaled $256,746 for the year ended June 30, 2019. 

  

WIC formula inventory  $ 200,477    
Grant-funded assets - book value   778,554    
Columbia Senior Center bequest   20,576    
Re-entry management program   20,758    
Domestic Violence Services   379,058    
Partnership Pathways   39,312    
Displaced Residents - Navigation   17,506    

       
  $ 1,456,241    

Formula sales (including shipping and handling fees 
charged to customers)  $ 13,803,208    

Cost of sales (including shipping, refunds, and 
discounts)   (12,671,941)    

       
  $ 1,131,267    
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Note 15 - Retirement Plan (continued) 

The Organization also has the authority to make a discretionary contribution to the account of 
each eligible participant. The eligibility requirements to receive the discretionary employer 
contribution are the same as those eligibility requirements to receive the employer base 
contribution. Total discretionary contributions were $-0- for the year ended June 30, 2019. 

Participants direct the investment of all contributions into various investment options offered by 
the Plan. Contributions are subject to certain IRS limitations. The plan year coincides with the 
Organization's fiscal year. 

 
Note 16 - Domestic Violence Services Disclosures 

The total amount budgeted under the Organization's Domestic Violence Services budget, which 
includes Pennsylvania Coalition Against Domestic Violence (PCADV) funding, totaled 
$1,943,072 for the year ended June 30, 2019. The Organization had met its match requirement 
for the year ended June 30, 2019 pursuant to PCADV guidelines. No interest income was 
earned on PCADV funding for the year ended June 30, 2019. For the year ended June 30, 
2019, the Organization received direct federal financial assistance in excess of $500,000. The 
Organization's cost allocation plan is in compliance for the year ended June 30, 2019. 

 
Note 17 - Related Party Transactions 

The Organization is affiliated with Lancaster Equity, Inc., a separate 501(c)(3) entity. The 
Organization's Chief Executive Officer is on the Board of Directors of Lancaster Equity, Inc. The 
Organization's transactions with Lancaster Equity, Inc. for the year ended June 30, 2019 
consisted of the payment of expenses of $3,478 and a corresponding receivable from Lancaster 
Equity, Inc. in the amount of $49,938. 

 
Note 18 - Advertising 

The Organization follows the policy of charging the cost of advertising to expense as incurred. 
Amounts charged to expense for advertising were $64,137 for the year ended June 30, 2019. 

 
Note 19 - Unemployment Compensation 

The Organization has elected to fund unemployment compensation insurance with the 
Commonwealth of Pennsylvania Unemployment Compensation Fund on a reimbursable status, 
whereby the Organization reimburses the Commonwealth of Pennsylvania for actual benefits 
paid to qualified claimants. Expenses for the year ended June 30, 2019 amounted to $105,584. 
The accrued reserve for unemployment compensation as of June 30, 2019 amounted to $-0-. 
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Note 20 - Self-Insurance for Employee Health Insurance 

The Organization is self-insured for certain losses relating to employee health insurance claims. 
The Organization covers healthcare claims up to a maximum of $65,000 per individual with an 
aggregate limit approximating $1,000,000 as adjusted based on the number of plan participants. 
The Organization has purchased stop-loss coverage for claims exceeding the Organization's 
individual liability. The Organization is given an annual premium based on historic activity and 
estimated future claims. At June 30, 2019, the Organization had cash held by the self-insurance 
of $864,995, and claims payable, but not yet reported of $184,615. 

 
Note 21 - Commitments and Contingencies 

The Organization participates in federally assisted grant programs. These programs are subject 
to program compliance audits by grantors or their representatives. The Organization is 
potentially liable for any expenses that may be disallowed pursuant to the terms of these grant 
programs. Management is not aware of any material items of noncompliance that would result in 
the disallowance of program expenses. 

 
Note 22 - Crispus Attucks 

During the year ended June 30, 2019, the Organization acquired the assets and corresponding 
liabilities of the Crispus Attucks Community Center, with a fair value approximating $267,700. 

 
Note 23 - Subsequent Events 

The Organization has evaluated subsequent events through February 24, 2020. This date is the 
date the financial statements were available to be issued. No material events subsequent to 
June 30, 2019 were noted. 
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Community Action Partnership of Lancaster County, Inc.
Pennsylvania Coalition Against Domestic Violence
Schedule of Budgeted, Reported, and Allowable Costs - Title XX
Year Ended June 30, 2019

Approved Reported Over (Under) Questioned
Budget Costs Total Budget Costs

Personnel 
Salaries 34,228$             34,228$             35,393$             1,165$               -$                      
Fringe benefits 12,903               12,903               12,795               (108)                  -                        

Total Personnel 47,131               47,131               48,188               1,057                 -                        

Operations 
Federally approved  

indirect costs at 11.2% 5,279                 5,279                 5,819                 540                    -                        

Total Operations 5,279                 5,279                 5,819                 540                    -                        

Totals 52,410$             52,410$             54,007$             1,597$               -$                      

Allowable Costs per Audit
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Community Action Partnership of Lancaster County, Inc.
Pennsylvania Coalition Against Domestic Violence
Schedule of Budgeted, Reported, and Allowable Costs - Relocation
Year Ended June 30, 2019

Approved Reported Over (Under) Questioned
Budget Costs Total Budget Costs

Operations 
Relocation 31,910$             31,910$             31,996$             86$                    -$                      

Allowable Costs per Audit



26

Community Action Partnership of Lancaster County, Inc.
Pennsylvania Coalition Against Domestic Violence
Schedule of Budgeted, Reported, and Allowable Costs - FVPSA
Year Ended June 30, 2019

Approved Reported Over (Under) Questioned
Budget Costs Total Budget Costs

Personnel 
Salaries 43,908$             43,926$             45,126$             1,218$               -$                      
Fringe benefits 16,553               16,473               16,922               369                    -                        

Total Personnel 60,461               60,399               62,048               1,587                 -                        

Operations 
Federally approved  

indirect costs at 11.2% 6,772                 6,834                 7,260                 488                    -                        

Total Operations 6,772                 6,834                 7,260                 488                    -                        

Totals 67,233$             67,233$             69,308$             2,075$               -$                      

Allowable Costs per Audit
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Community Action Partnership of Lancaster County, Inc.
Pennsylvania Coalition Against Domestic Violence
Schedule of Budgeted, Reported, and Allowable Costs - Act 44
Year Ended June 30, 2019

Approved Reported Over (Under) Questioned
Budget Costs Total Budget Costs

Personnel 
Salaries 248,846$           247,460$           247,640$           (1,206)$             -$                      
Fringe benefits 77,035               77,273               78,117               1,082                 -                        

Total Personnel 325,881             324,733             325,757             (124)                  -                        

Operations 
Federally approved  

indirect costs at 11.2% 36,496               37,644               38,113               1,617                 -                        

Total Operations 36,496               37,644               38,113               1,617                 -                        

Totals 362,377$           362,377$           363,870$           1,493$               -$                      

Allowable Costs per Audit
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Community Action Partnership of Lancaster County, Inc.
Pennsylvania Coalition Against Domestic Violence
Schedule of Budgeted, Reported, and Allowable Costs - Act 222
Year Ended June 30, 2019

Approved Reported Over (Under) Questioned
Budget Costs Total Budget Costs

Personnel  
Salaries 16,811$             16,819$             16,819$             8$                      -$                      
Fringe benefits 6,337                 6,307                 6,313                 (24)                    -                        

Total Personnel 23,148               23,126               23,132               (16)                    -                        

Operations 
Federally approved  

indirect costs at 11.2% 2,593                 2,615                 2,706                 113                    -                        

Total Operations 2,593                 2,615                 2,706                 113                    -                        

Totals 25,741$             25,741$             25,838$             97$                    -$                      

Allowable Costs per Audit
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Community Action Partnership of Lancaster County, Inc.
Pennsylvania Coalition Against Domestic Violence
Combined Schedule of Budgeted, Reported, and Allowable Costs
Year Ended June 30, 2019

Approved Reported Over (Under) Questioned
Budget Costs Total Budget Costs

Title XX 
Personnel 47,131$             47,131$             48,188$             1,057$               -$                      
Operations 5,279                 5,279                 5,819                 540                    -                        

Total Title XX 52,410               52,410               54,007               1,597                 -                        

Relocation 
Operations 31,910               31,910               31,996               86                      -                        

Total Relocation 31,910               31,910               31,996               86                      -                        

FVPSA 
Personnel 60,461               60,399               62,048               1,587                 -                        
Operations 6,772                 6,834                 7,260                 488                    -                        

Total FVPSA 67,233               67,233               69,308               2,075                 -                        

Act 44 
Personnel 325,881             324,733             325,757             (124)                  -                        
Operations 36,496               37,644               38,113               1,617                 -                        

Total Act 44 362,377             362,377             363,870             1,493                 -                        

Act 222 
Personnel 23,148               23,126               23,132               (16)                    -                        
Operations 2,593                 2,615                 2,706                 113                    -                        

Total Act 222 25,741               25,741               25,838               97                      -                        

Totals 539,671$           539,671$           545,019$           5,348$               -$                      

Allowable Costs per Audit



1800 Fruitville Pike, P.O. Box 8408, Lancaster, PA 17604     Main: 717.394.5666     Fax: 717.394.0693     RKLcpa.com

 

30 

Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed 

in Accordance with Government Auditing Standards 

Independent Auditor's Report 

To the Board of Directors 
Community Action Partnership of Lancaster County, Inc. 
Lancaster, Pennsylvania 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of 
Community Action Partnership of Lancaster County, Inc. (the Organization), which comprise the 
statement of financial position as of June 30, 2019, and the related statements of activities and 
cash flows for the year then ended, and the related notes to the financial statements, and have 
issued our report thereon, dated February 24, 2020. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Organization's 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the 
Organization's internal control. Accordingly, we do not express an opinion on the effectiveness of 
the Organization's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and 
corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Organization's financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity's internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

 
 
February 24, 2020 
Lancaster, Pennsylvania 
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Report on Compliance for Each Major Federal Program; Report on 
Internal Control over Compliance; and Report on Schedule of 

Expenditures of Federal Awards Required by the Uniform Guidance 

Independent Auditor's Report 

To the Board of Directors 
Community Action Partnership of Lancaster County, Inc. 
Lancaster, Pennsylvania 

Report on Compliance for Each Major Federal Program  

We have audited Community Action Partnership of Lancaster County, Inc.'s (the Organization) 
compliance with the types of compliance requirements described in the OMB Compliance 
Supplement that could have a direct and material effect on each of the Organization's major federal 
programs for the year ended June 30, 2019. The Organization's major federal programs are 
identified in the summary of auditor's results section of the accompanying schedule of findings and 
questioned costs.  

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts, 
and grants applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of the Organization's major 
federal programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States, and audit requirements 
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements of Federal Awards (Uniform Guidance). Those standards and 
the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about the Organization's compliance with those requirements 
and performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of the Organization's 
compliance.
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Opinion on Each Major Federal Program 

In our opinion, the Organization complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended June 30, 2019.  

Report on Internal Control over Compliance 

Management of the Organization is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning 
and performing our audit of compliance, we considered the Organization's internal control over 
compliance with the types of requirements that could have a direct and material effect on each 
major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of the 
Organization's internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely 
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control 
over compliance that might be material weaknesses or significant deficiencies. We did not identify 
any deficiencies in internal control over compliance that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the Organization as of and for the year ended June 30, 
2019, and have issued our report thereon, dated February 24, 2020, which contained an unmodified 
opinion on those financial statements. Our audit was conducted for the purpose of forming an 
opinion on the financial statements as a whole. The accompanying schedule of expenditures of 
federal awards is presented for the purpose of additional analysis as required by the Uniform 
Guidance and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from, and relates directly to, the underlying 
accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the schedule of expenditures of 
federal awards is fairly stated, in all material respects, in relation to the financial statements as a 
whole. 

 
 
February 24, 2020 
Lancaster, Pennsylvania 
 



35

Schedule of Expenditures of Federal Awards
June 30, 2019

Federal June 30, 2018 June 30, 2019
CFDA Pass-Through Receivable Receivable 

Federal Grantor/Pass-Through Grantor/Program Title Number Grantor's Number (Deferred) Receipts Expenditures (Deferred)

U.S. Department of Agriculture 
Pass-through programs from

Pennsylvania Department of Health
Special Supplemental Nutrition Program for

Women, Infants, and Children (WIC) 10.557 SAP - 4100067497 355,855$          837,029$          481,174$          * -$                      
Special Supplemental Nutrition Program for

Women, Infants, and Children (WIC) 10.557 SAP - 4100067497 -                        985,309            1,335,114         * 349,805            

355,855            1,822,338         1,816,288         * 349,805            

Pennsylvania Department of Education
Child and Adult Care Food Program 10.558 300-36-100-0 64,756              118,063            53,307              -                        

Pennsylvania Department of Education
Child and Adult Care Food Program 10.558 300-36-100-0 -                        289,696            362,805            73,109              

64,756              407,759            416,112            73,109              
Pennsylvania Department of Education

Child and Adult Care Food Program 10.559 300-36-100-0 -                        2,965                3,078                113                   

Pennsylvania State University
State Administrative Matching Grants for the Supplemental  

Nutrition Assistance Program 10.561 5539-CAPLC-COP-9151 -                        99,871              156,879            57,008              
State Administrative Matching Grants for the Supplemental  

Nutrition Assistance Program 10.561 5539-CAPLC-COP-9151 70,592              117,320            46,728              -                        

70,592              217,191            203,607            57,008              
 

Lancaster County, Pennsylvania
State Administrative Matching Grants for the Supplemental  

Emergency Food Assistance Program (Administrative Costs) 10.568 ME # 446586 24,625              63,022              53,088              14,691              
State Administrative Matching Grants for the Supplemental  

Emergency Food Assistance Program (Food Commodities) 10.569 ME # 446586 -                        313,080            313,080            -                        

24,625              376,102            366,168            14,691              

Total U.S. Department of Agriculture 515,828            2,826,355         2,805,253         494,726            

Community Action Partnership of Lancaster County, Inc.
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Schedule of Expenditures of Federal Awards (continued)
June 30, 2019

Federal June 30, 2018 June 30, 2019
CFDA Pass-Through Receivable Receivable 

Federal Grantor/Pass-Through Grantor/Program Title Number Grantor's Number (Deferred) Receipts Expenditures (Deferred)

U.S. Department of Housing and Urban Development 
Pass-through programs from

Redevelopment Authority of Lancaster County
Community Development Block Grants/Entitlement Grants 14.218 N/A -                        34,248              34,248              -                        
Community Development Block Grants/Entitlement Grants 14.218 N/A -                        7,950                7,950                -                        

-                        42,198              42,198              -                        

Emergency Solutions Grant Program 14.231 DVS ESG -                        22,752              22,752              -                        

City of Lancaster
Emergency Shelter Grant Program 14.231 N/A 4,517                10,802              63,400              57,115              
Emergency Shelter Grant Program 14.231 N/A -                        29,749              29,749              -                        

4,517                40,551              93,149              57,115              

Continuum of Care Program 14.267 N/A 22,164              95,457              102,886            29,593              
Continuum of Care Program 14.267 N/A 12,611              46,765              34,154              -                        
Continuum of Care Program 14.267 N/A 24,192              81,160              62,050              5,082                

58,967              223,382            199,090            34,675              

Total U.S. Department of Housing and Urban Development 63,484              328,883            357,189            91,790              

U.S. Department of Justice 
Pass-through programs from 

Pennsylvania Commission on Crime and Delinquency
Crime Victim Assistance 16.575 VF-05-26664 95,985              693,457            597,472            * -                        
Crime Victim Assistance 16.575 VF-05-26929 24,240              200,935            176,695            * -                        

120,225            894,392            774,167            * -                        

Lancaster County District Attorney's Office 
Violence Against Women Formula Grants 16.588 N/A 7,467                21,620              14,153              -                        
Violence Against Women Formula Grants 16.588 N/A 13,582              20,225              6,643                -                        

21,049              41,845              20,796              -                        

Total U.S. Department of Justice 141,274            936,237            794,963            -                        

Community Action Partnership of Lancaster County, Inc.
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Schedule of Expenditures of Federal Awards (continued)
June 30, 2019

Federal June 30, 2018 June 30, 2019
CFDA Pass-Through Receivable Receivable 

Federal Grantor/Pass-Through Grantor/Program Title Number Grantor's Number (Deferred) Receipts Expenditures (Deferred)

U.S. Department of Health and Human Services  
Head Start 93.600 03CH3389/06 395,991            710,154            314,163            -                        
Head Start 93.600 03CH01064001 -                        5,951,692         6,069,688         117,996            
Head Start 93.600 03CH01064002 -                        710,877            1,202,111         491,234            

395,991            7,372,723         7,585,962         609,230            

Pass-through programs from
Lancaster County Office of Aging

Special Programs for the Aging - Title III, Part B - Grants for
Supportive Services and Senior Centers 93.044 C-12-00219 8,393                55,213              56,650              9,830                

Special Programs for the Aging - Title III, Part B - Grants for
Supportive Services and Senior Centers 93.044 C-12-00251 -                        55,486              64,118              8,632                

8,393                110,699            120,768            18,462              

Lancaster County, Pennsylvania
Promoting Safe and Stable Families 93.556 4100067012 17,321              135,581            126,367            8,107                

Community-Based Child Abuse Prevention Grant 93.590 4100066955 -                        30,600              30,600              -                        

Pennsylvania Coalition Against Domestic Violence
Social Services Block Grant 93.667 N/A -                        78,778              78,778              -                        

Family Violence Prevention and Services/Domestic Violence
Shelter and Supportive Services 93.671 N/A -                        67,233              67,233              -                        

Pennsylvania Department of Community and Economic 
Development

Community Services Block Grant 93.569 C000067068 458,201            952,683            494,482            * -                        
Community Services Block Grant 93.569 C000067068 -                        -                        438,045            * 438,045            

458,201            952,683            932,527            * 438,045           

Community Action Partnership of Lancaster County, Inc.
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Schedule of Expenditures of Federal Awards (continued)
June 30, 2019

Federal June 30, 2018 June 30, 2019
CFDA Pass-Through Receivable Receivable 

Federal Grantor/Pass-Through Grantor/Program Title Number Grantor's Number (Deferred) Receipts Expenditures (Deferred)

U.S. Department of Health and Human Services (continued) 
Pass-through programs from (continued)

Child Care Consultants, Inc.
Child Care and Development Block Grant 93.575 N/A -                        385,423            427,273            41,850              
Child Care and Development Block Grant 93.575 N/A -                        306,103            333,158            27,055              
Child Care and Development Block Grant 93.575 N/A -                        5,949                5,949                -                        

-                        697,475            766,380            68,905              

Total U.S. Department of Health and Human Services 879,906            9,445,772         9,708,615         1,142,749         

U.S. Department of Homeland Security 
Pass-through programs from

United Way
Emergency Food and Shelter National Board Program 97.024 LRO 726800-001 -                        28,213              28,213              -                        

Total U.S. Department of Homeland Security -                        28,213              28,213              -                        

Total Federal Awards 1,600,492$       13,565,460$     13,694,233$     1,729,265$       

* Denotes major program as defined by OMB Uniform Guidance

Community Action Partnership of Lancaster County, Inc.
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Note 1 - Basis of Presentation 

The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of Community Action Partnership of Lancaster County, Inc. (the Organization) and is 
presented on the accrual basis of accounting in accordance with accounting principles generally 
accepted in the United States of America. The information in this schedule is presented in 
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance). Therefore, some amounts presented in this schedule may differ from 
amounts presented in or used in the preparation of the financial statements. 

 
Note 2 - Non-Monetary Assistance 

Non-monetary assistance expenditures reported in the schedule at fair market value consist of 
the following for the year ended June 30, 2019: 

10.569 Food Commodities  $ 313,080  
 
 
Note 3 - Program Clusters 

The following program clusters, as defined by the Uniform Guidance, were treated as a single 
program for determining major programs: 

  CFDA Number 
 

Supplemental Nutrition Assistance Program Cluster   10.551 
  10.561 
   
Food Distribution Cluster  10.565 
  10.568 
  10.569 
   
CDBG - Entitlement Grants Cluster  14.218 
  14.225 
   
Aging Cluster  93.044 
  93.045 
  93.053 
   
CCDF Cluster  93.575 
  93.596 



Community Action Partnership of Lancaster County, Inc. 
Summary Schedule of Prior Year Audit Findings 
June 30, 2019 
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Note 4 - Indirect Cost Rate 

Indirect cost of the Community Action Partnership of Lancaster County, Inc. was based on a 
combination of square footage, gross wages, and functional expense allocation. The 
Organization has not elected to use the ten percent de minimis indirect cost rate. 

 
Note 5 - Adjustments to Beginning Balances 

As a result of information obtained during 2019, adjustments to the receivable (deferred) 
balances were necessary for the programs listed below. A schedule of adjustments is as 
follows:  

Grant Program/Title 

 

CFDA 
Number 

 June 30, 2018 
Receivable 

(Deferred), as 
Previously 
Reported 

 

Adjustments 

 
June 30, 2018 

Receivable 
(Deferred), 
Adjusted 

 
           
WIC Grants to States  10.557 $ 37,507  $ (37,507)  $ - 
           
Nutrition Assistance Program  10.561  (105)   105   - 
           
Continuum of Care Program  14.267  23,164   (1,000)   22,164 
           
Crime Victim Assistance  16.575  119,021   (23,036)   95,985 
  16.575  50,708   (26,468)   24,240 
           
Promoting Safe and Stable Families  93.556  -   17,321   17,321 
           
Temporary Assistance for Needy 

Families 
 

93.558 
 

(5,365) 
  

5,365 
 

 - 
           
Child Care and Development Block 

Grant 
 

93.575 
 

(19,138) 
  

19,138 
 

 - 
           
Child Care Mandatory and Matching 

Funds of the Child Care and 
Development Fund 

 

93.596 

 

(10,552) 

  

10,552 

 

 - 
           
Social Services Block Grant  93.667  (2,710)   2,710   - 

           
   $ 192,530  $ (32,820)  $ 159,710 

 
Reconciliation of the schedule of expenditures of federal award totals: 

Total June 30, 2017 Receivable (Deferred)    
As previously reported  $ 1,633,312 
Adjustments   (32,820) 
    

Adjusted  $ 1,600,492 



Community Action Partnership of Lancaster County, Inc. 
Summary Schedule of Prior Year Audit Findings 
June 30, 2019 
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Section II - Financial Statement Findings 

None. 

 
Section III - Federal Awards Findings and Questioned Costs 

None. 

 



Community Action Partnership of Lancaster County, Inc. 
Schedule of Findings and Questioned Costs 
June 30, 2019 
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Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: Unmodified 

Internal control over financial reporting 

Material weakness(es) identified?  Yes  No 

Significant deficiency(ies) identified?  Yes  None reported  

Noncompliance material to financial statements noted?  Yes  No 

Federal Awards 

Internal control over major federal programs 

Material weakness(es) identified?  Yes  No 

Significant deficiency(ies) identified?  Yes  None reported 

Type of auditor's report issued on compliance for 
major programs: Unmodified 

Any audit findings disclosed that are required to be 
reported in accordance with Section 510(a) of  

 the Uniform Guidance?  Yes    No 
 

Identification of Major Federal Programs 

CFDA Number(s)  Name of Federal Program 
 Amount 

Expended 
 

10.557 
 

Special Supplemental Nutrition Program for 
Women, Infants, and Children (WIC) 

 
$ 1,816,288 

16.575 
 

Pennsylvania Commission of Crime and 
Delinquency 

 
 774,167 

93.569  Community Services Block Grant   932,527 
 

Dollar threshold used to distinguish between Type A 
and Type B programs: 

 
$ 750,000 

 
Auditee qualified as low-risk auditee?  Yes  No 



Community Action Partnership of Lancaster County, Inc. 
Schedule of Findings and Questioned Costs (continued) 
June 30, 2019 
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Section II - Financial Statement Findings 

No findings are reported. 

Section III - Federal Award Findings and Questioned Costs 

No findings are reported. 
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